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. Answer all questions

T'he fiSrzes in the riglit hod nwgin hdicde molo

'Candidates arc required to give their awwers in

their own words as far as practicable

GROUP-A.

Answer anY two questions : 2x2

1. How is the growth rate of a country affected

when its piopensity to savg increases from
30%oto 4OYo and its capital-output ratio

decreases from 5 to 4 ?
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( 2)

2. How does the Klldoru*l drplain thc role
of income distribution in influencing
economic growth ?

3. Distinguish between absblute convergence
and conditional convergence.

4. What are the distinetive ft*ures ofcreeping
platinum age ?

Ansneranytwo guestions : 4x2
5. What is golden qge equilibrium ? Explain

whether the equilibrium is stable or not. 2 + 2

6. AccordinstoPasineti, how istha irc@e shae
of the capitalist class diffenent fiomthe share

. of profits in the economy ? Explain with
reasoning

7. Suppose two countries, A and B, differ only
in their savings rate (S. < So) but have the
sape population growth rate (z) and
technology.
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(a) Show graphi0ally howthis affects their

steady-state levels ofcapital per worker.

(b) Using Solow-Swan logic discuss which

. country might grow faster and why. 2 + 2

;.
8. Compare and contrast Hicks-neutral and

Solow-neutral technical Progress in terms

of their functional forms'and economic

implications. How does each form ofneuuality

influence the role of capitalandlabourin
economic growth ?' 2+2 '

Answermy onc.question : 8x I

9. Derive the fundarnental equation ofthe
Solow-Swan Growth Model and explain the

concept of the steady state in this context.

Discuss how an economy approaches and

remains in the steady state according to

themodel. 3+2+3

Pc/rrs/Eou2oz25 (Turr Owr I



( 1)

I0. Explain the Robinson's growth model from
income and expenditure point of views.
Interprct the equilibrium' conditionof this
model. 6+2

GROI.JP-B

Ansryer any two ofthe following questions :
2x2

11. Calculate the groryth rate ofreal per ctpita
income for the year 2024 ifthenominal
aggr€gate income for2023 and2024 are
respectivelyRs. 1000000 and Rs. 1200000,

rate of increase in general price level is
4.7 5%o per anndm and population growttr
rate is l.25Yo pcr rnnum.

12. Mention the.basic features of a pure public
instinrtion" Aprblic institution with cong€stion
property is a pure public good. Is it correct ?* 
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13. Define Leaming by Doingand Leaming by
Investing in relationto endogenous growth
theory.

14. Write down the expression of households,
total budget constraints in the Ramsey
model. Derive the hbuseholds, budget
constraint in per capita terms. I + I

omr :
4x2

f 5. E:plain howphl,sical c4ital helps in gpnp1dirry
knowledge capital to ensurG p€rpetral pocitive
growth rates in per.capita income in an
endogenous growth framework.

l6.Discuss how the introduction of human
capital into the production activity makes
perpetual positive growth rate of income.

I 7. Define Conservation Capital. Mention three
advantages ofpoducing conservdion cspital.

Answer any two of the following questi
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18. What are thediftrcnces bct\re€n a Cobti"'

Dotrglas production firnction agdanAK
type production fi,nrction in terms of retuns
to cryital, retumsto scale mdoutpw elasticity

of capital ?

AnssEt any one ofthe following qubstion :

19. Using an interterrporal utility functioa derive

the expression for rateofgrowthof per

capita consumtrrtiop expeodituro under

Rarnsey"model in a decentralised syetom.

20.Discuss how the incorporationofgood
public system helps in generatingpositive

growth of per capita oonsumption in the

long run under thc absence of any variable

income tor.
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