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ECONOMICS

( Erwironmental and Resource Economics)

PAPER - ECO-203

Full Marks t 50

Time :2hours

Answer all questions

The figwes in the ight hand naygin indicate mols

Candidates are required to gte their answers in
their o'twt words as far as practicable
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Answer any two questions from the following :' 2x2
How does the first law of thermodynamics
relate to environmental bconomics ? Explain.
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2. Howcannon<onver<ity leadtoma*etfailure
in the case of environmental goods ?

What is the Travel Cost Method for valuing
environmental goods ?

4. Whatis SEEAcentral frameworft?

Answerany two questions from the following :

4x2
5. Describe the relationship between the

economy andlhe environmerrt by enrl*rasi"ing

the main factors that illustrate their mutual
inter-dependence .

6. Critically explain the Coase Theorem in the

context of environmental economics and its '
role in addressing externalities.

7. Eaplain any four theoretical approaches to

sustainable de'felopment.
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8. Write anote onEnvironmental KuznetsCurve

(EKC).

Answerany one question fromthe following :

8xl
9. Explain the different steps involved in

Contingent Valuation Method.

1 0 . Differentiate between Comrnand-and{ontnol
(CAC) and Market-Based tnstnrmurts QvnI).
Why are MBIs genera.lly consideredmore

effective than CAC measures ? 2 + 6
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Answ€r any two questions fromthefollowing :

2x2
11 . Write any one assumption (or caveat) related

to the management of the renewable

resources.

I 2. Define preservation value.
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13. What is royalty ?

14. What is backstoP technolory ?

Answer any two questions : 4x2

lS.i)iscuss the concept and usefulness of
MSY. Explain how the inclusion of the

pieservation value change theequilibrium

of the use of renewable rEsources.

16. Distinguish between comiron propefty aod

'open access solutions. Does open access

necessarity imply extinctim ofthe resqnces ?

I 7. Discuss what happens to the Horclling Rule

when extraction costs re Positive ?

ls.Discuss how the Fesource price of an

exhaustible resounce chan-ges with the

introduction of the backstop technology'
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Answer any one question : 8 x I

19. Examine how fluctuations inthe demand for
exhaustible resources result in alterations to

the price trajectory ofthe resource. Ifthe
market for the exhaustible resource is a

monopoly does it increase the extraction.

of the resource ? Claxiry. 4 + 4

20. Discuss graphically how the ilritial price,

Po, is determined in the Hotelling Rule for
an exhaustible resource. Discuss how the

Hotelling rule for an exhaustible resource

changes with the change in the discount _

. rate(s). 5+3

I Internal Assessment - 10 Marks I
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