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Answer any two questions : 2x2

l. De{ine Law ofDemand and Law of Supply.

(Tot Over )



2

( 2)

Give one exapple from each of substitute

goods and complementary goods-

Define andexplain normal Profit.

Defi ne discrimiri*ing monoPolY.

Answeranytwoquestiols : 4x2

5. 'Distinguish between Change inQuantity
Demanded and ChangP inDe,mand.

6. Erylain using diagrmbw pice adqtratity
of,a good are determined in a free marlcet

system.

7. Ifyou asked to defrneperfectcompetition
by a single feature, which one will you

choose and whY ?

E. Briefly explain how theequilibriumof a

monopoly firm is dctermined.
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Answer any one question : 8xl

Define price elasticity of demand. Explain
how you can determine price elasticity of

. demand at a point along a linear demand

curve. 2+6

10. Show that the long-run average cost (LAC)
curve of frrm is the lower envelope of the

short-run average cost(SAC) curves. Explain
the relation between the average cost (AC)
and the marginal cost (MC) curvei. 4 + 4
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any two questions ofthe following :

2xZ
11. What is NBFC ?

12. Write any four functions of central bank of
a country.
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13. Distinguish between real GDP andnominal

GDP.

l4.What are the components of effective

demand ?

Answer any two questions ofthe followinS, : 
, ,

l5.Explain the credit creation process by

commercial banks.

16. Distinguish between demand-pull inflation

and cost-push inflation. Is inflation always

harmfirl ? E:rplain- 2+2

17. What are the different methods of national

' income accounting, Is GDP ttre sarne as

.Nationallncome? 3 + I

lS.Explain- the concept of circular flowof
rncome
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Answer any one questionofthe following:
8xl

l9.Discuss the different componentso{ a
country'sBalmce ofPaymemb @OP) account

'' with a suitable example. Why is it said ttrat
the Balance of Payments always balances ?

6+2
20. Explain the effect ofan increase in govern-
, ment expenditure on equilibri'm income

using both mathematical and graphical
approaches. 4 + 4

I Internal Assessment - 10 Marks ]
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